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Mr. McManuovn, from the Committee on Foreign Relations, submitted 
the following 


REPORT 


[To accompany H. R. 3401] 


The Committee on Foreign Relations, having had under considera- 
tion the bill (H. R. 3401) to make certain increases in the annuities 
of annuitants under the Foreign Service retirement and disability 
system, reports H. R. 3401 favorably and recommends that it do pass. 


COMMITTEE ACTION 


During the Eighty-first Congress, the Foreign Relations Committee 
had before it H. R. 9002 which provided cost-of-living increases for 
certain retired Foreign Service officers. That bill was not reported. 
During the first session of the Eighty-second Congress the House 
passed H. R. 3401, which is similar to H. R. 9002. The Committee 
on Foreign Relations considered H. R. 3401 on February 19, 1952, 
and agreed without objection to recommend its adoption by the 
Senate. 

THE PROVISIONS OF H. R. 3401 

The pending bill will, if passed, provide an increase of $300 or 25 
percent, whichever is lesser, to some 300 retired Foreign Service 
officers. It will increase the annuities of these officers by the same 
amount as the increase given retired civil servants in 1948 (Public 
Law 426, 80th Cong.). Similar increased annuities have been voted 
by Congress for retired military and Public Health personnel. 

The bill sets forth a scale of increased annuities depending upon 
the date when the annuitant retired. Thus, if retirement took place in 
1946, the year when foreign-service salaries were increased, the annui- 
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tant will receive a larger increase in his annuity than if he retired in 
1950 by which time he would have had the advantage of 4 years of 
higher salary under the 1946 increase. 

Section 2 of the bill provides similar benefits for retired officers 
and their widows who may have elected to receive reduced annuities, 
thereby acquiring survivorship benefits instead of their full annuity. 

The tables which follow indicate the effect of the pending legislation 
in illustrative cases: 


TABLE I.—Retired Foreign Service officers receiving full annuities, showing increases 
proposed under H. R. 3401 


[Full annuities provide no survivorship benefits. This sample includes all officers drawing full annuities 
found among the first 50 names in the alphabetical files] 





l | 
| | Total annuity 


Date of Amount of | Amount of |“ “(neludes 

retirement I oo ot eer proposed 

——— on | 
Case No. 1 | July 31, 1938 $1, 730. 40 | $300 | $2. 030. 00 
Case No. 2 | Mar. 31, 1943 5, 385. 00 | 300 | 5, 685. 00 
Case No. 3! Dec, 31, 1945 8, 100.00 |... _- | 8, 100. 00 
Case No. 4 ; Nov. 30, 1946 2,327.31 | 240 | 2, 567. 31 
Case No. 5 Apr. 30, 1949 3, 231. 35 | 120 | 3, 351. 35 
Case No. 6 June 30, 1948 | 2, 552. 93 | 180 | 2, 732. 93 
Case No.7 Dec. 31, 1948 | 2, 135. 82 | 120 | 2, 255. 82 
Case No. 8 Apr. 30, 1937 | 1, 540. 00 300 | 1, 840. 00 
Case No. 9 Mar. 31, 1941 2, 556. 00 300 2, 856. 00 
Case No. 10 | Jan.” 31; 1941 5,990. 00 | 3000 6, 290. 00 
Case No. 11! | July 31, 1933 8, 100. 00 8, 100. 00 
Case No. 12 : Bree , | Nov. 30, 1948 3,719. 30 | 120 | 3, 839. 30 
Case No. 13 July 31,1947 6, 400. 00 | 240 6, 640. 00 
Case No. 14 eae i | June 30, 1935 | 2, 400. 00 | 300 2, 730. 00 
Case No. 15 July 31,1948 5, 296. 28 | 180 5, 476. 28 
Case No. 16 | May 31, 1948 3, 682. 76 | 180 3, 862. 76 
Case No. 17 ; do 4, 645, 06 180 4, 825. 06 
Case No. 18 June 30, 1933 1, £09. 99 | 300 1, 809. 99 
Case No. 19 | Mar. 31,1942 3, 343. 56 | 300 3, 613. 56 
Case No. 20 Apr. 30, 1941 4, 402. 00 | 300 4, 702. 00 
Case No. 21 Oct. 31,1935 2, 716. 00 | 300 3, 016. 00 
Case No, 22 Sept. 30, 1948 3, 273. 93 | 180 3, 453. 93 
Case No. 23 Oct. 31 1948 4, 627. 85 | 180 4, 807. 85 
Case No. 24 | Sept. 30 19148 5, 804. 70 | 180 5, 984. 70 
Case No, 25 Jan. 31,1934 1, 795. 22 | 300 | 2, 095. 22 
Case No. 26 | Sept. 30, 1944 6, 000. 00 | 300 | 6, 300. 00 
Case No. 27 Dee. 31,1945 2, 983. 50 300 3, 283. £0 
Case No. 28 Apr. 30.1949 | 4, 570. 63 120 | 4, 690. 63 
Case No. 29 Mar. 31, 1947 | 3, 469. 32 | 240 3° 709. 32 
Case No. 30 Aug. 31, 1943 3, 276. 00 | 300 3, 576. 00 
Case No. 31 June 30 1939 3, 120, 00 | 300 | 3, 420. 00 
Case No. 32 Feb. 28, 1947 1, 786.13 | 240 2, 026. 13 
Case No. 33 July 31, 1943 3, 032. 56 | 300 3, 332. 56 


! Presently receiving maximum annuity and therefore ineligible under H. R. 3401. 
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TaBLE II.—Retired Foreign Service officers receiving reduced annuities, showing 
increases proposed under H. R. 3401 


[Reduced annuities are required when survivorship benefits are selected. This sample includes all officers 
receiving reduced annuities who are found among the first 50 names in the alphabetical files} 


| 


Total annuity 





Date ot | Amount of | Amount of] "includes 
secmennen annuity | increase | —— 

| | ‘ | 
Case No. 1. | Dee. 31,1935 | $1, 141. 10 | $261.99 | $1, 303. 09 
Case No. 2 Aug. 31, 1948 | 6, 073. 49 136. 47 | 6, 209. 96 
Case No. 3... Jan. 31,1942 3, 430, 83 243. 58 | 3, 674. 41 
Case No. 4 | Jan. 31,1946 | 4, 401. 46 | 231. 07 4, 632. 53 
Case No. 5 June 30, 1948 | 2, 108. 23 113. 84 | 2, 22: 
Case No. 6- Nov. 30, 1948 3, 820. 80 83. 67 | 
Case No. 7. Feb. 28, 1949 3 ; 34 87.15 
Case No. 8. June 30, 1935 128. 01 
Case No. 9 Aug. 31, 1947 214. 55 
Case No. 10 Dee. 31, 1940 | 254. 12 | 
Case No. 11 | Dee. 31, 1937 | 273. 67 
Case No. 12 | Jan. 31,1940 | 251. 63 | 
Case No. 13 Oct. 31,1945 | 245. 00 | 
Case No. 14 | Nov. 30, 1948 92. 10 | 
Case No. 15. | Dee. 31, 1935 | | 230. 96 | 
Case No. 16 | Oct. 31,1940 | 245. 53 | 
Case No. 17 Nov. 30, 1947 127. 65 





THE COST OF ANNUITIES 


At present there are 314 annuitants on the retirement rolls, includ- 
ing widows, who would be affected by the proposed legislation. The 
Department of State has estimated that the cost of this legislation 
during the first year would be $62,800. Thereafter, based upon life- 
expectancy tables, the annual cost of these annuities will decrease 
until at the end of 20 years they will be liquidated. The total cost 
of the annuities over this 20-year period is estimated to be $628,000. 


THE NEED FOR INCREASED ANNUITIES 


The committee has no doubt but that the annuitants are badly in 
need of this assistance as they planned their retirement at a time when 
the cost of living was considerably lower than it is today, and when 
the salaries they received for their services were much lower than for 
similar services today. The committee could not justify increased 
annuities for Foreign Service annuitants as a special class. In view 
of the fact, however, that all comparable groups of retired Govern- 
ment servants have already been given similar increases in annuities 
the committee felt that Foreign Service annuitants should not be 
discriminated against by failing to give them increases similar to 
those given these other groups. 


O 





